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WATIONAL POLICY AND [SSUES 


CURRENT KCONOMIC SITUATION ASSESSED 
Tianjin TIANJIN RIBAO in Chinese 24 Feb #1 p 4 


[Article by Gu Shutang (625) 2579 1016) and Chang Kiuee (160) 0208 419): 
"Understanding the Current Koonomte Situation in Our Country" | 


[Text] Some comrades wonder why we say the current economle eituation tn our 
country te Yealthy tn apite of huge budgetary deficits, overtasuance of currency, 
rising prices and diaruptions in the economic Life, Thin queation, an indication 
that some comrades do not understand clearly our current economle aituation, 
calle for close examinatton, 


The Principal Indicators of a Healthy Beonomic Situation: 


Whether the economic and political attuation ta good or bad depends on the correct- 
ness of the Line, principles and polictes of the party, The Maraxtat political 

and ideological Line and the principles of “readjustment, reform, reorganteatiton 
and improvement" of the economy adopted by the Third Plenary Session of the Lith 
COP Central Committee are founded on reality, The fact that they help the whole 
national economy to break away from the bond of the “lLeftiat" errore and enter 


atep by step the orbit of healthy growth assures wa that the economic situation 
of our country will no doubt get better and better. 


A fair assesement of the economic ettuatton must cover all aspects of the 

economic activittes of a soctety, These economic activities are the process of 
reproduction which conalate of four Linke, namely production, distribution, 
exchange and consumption, It begine with production and goes through distribution 
and exchange to consumption, the final stage, Production, which fa the aterting 
point of the cycle, controle all the rematning Links, Distribution and exchange 
are the intermediate links, Consumption, the end of the cycle, representa the 
completion of prow wtton, of the end-result of the economic activities, 
Consequently, to assess the economic situation we quat examine the development 

of production and how sattafactory consumption ta, 


Judged in terme of production growth, the agricultural aituation has been 
aplendid. Since agriculture ta the base of our national economy and we are a 
country of 1 billion people, 800 million of whom are peasants, the situation of 
agricultural production no doubt has @ great bearing on the entire economy. As 














a matter of faet, our agricultural productton haw tnereased rapidly tn the pant 
few years, in L978 the grain production reached a total of 664 billion jin, the 
highest ever in tietory, The amount of agrteultural and atdeline products 
requisitioned tn a pertod of 26 years, 1952-1978, increased only 73.5 percent, 
while it tnhereased by 20 percent tn 1978 alone, In apite of floods tn south China 
and drought in north China and serious low temperatures, the grain production of 
1980, though reduced by 5 percent, atill exceeded that of 1978 by 10-20 billion 
jin, the second high yleld per year aince the founding of the People'a Republic, 
At the same time, the production of cotton, edible ofl and sugar broke the highest 
record in hiatory, Stmtlariy, grata production of our municipality ainee 1977 
haw increased a total of 2.6 million jin in 3} years, averaging an annual tnerease 
of nearly 900 million jin, 


The growth of Industrial production has alao been pretty good, In 1980, in apite 
of a 2.9% percent decline tn the amount of energy produced, the national gross 
industrial output value attll went up by 8.4 percent. The growth rate of Light 
industry has exceeded that of the heavy industry so much that the ratio of the 
former in the gross tndustrial output value went from 43,1 percent in 1979 up to 
46,7 percent in 1980, The industrial production in our municipality has continued 
to expand, According to stattatics, the annual average rate of growth was 7.48 
percent in 1966-1978, but the rate increased to 101 percent per annum in 1979 

and 1980, The ratio of Light and textile tnduatry in the grossa industrial output 
value has gone up from 49.4 percent in 1979 to 53 percent in 1980, The tndustrial 
atructure ta becoming more rational, 


The Living condittons of the people have tmproved noticeably in the laat few 
years. According to atatiaticn, the average annual income per peasant was 73 
yuan tn 1956 but went up to 11) yuan in 1976, showing an annual average increase 
of only 2 yuan per capita. The annual average tncrease per capita tncreased to 
17.7 yuan during the last } years, The annual tncome per peasant will, according 
to estimate, reach 170 yuan tn 1980. Even though a part of the commune members 
have suffered a decline tn tneom, the standard of Living of the commune members 
an a whole has tmproved noticeably in the past 2 years, The researchers of our 
Nankal University Economics Research Inatitute have visited the Liuzhuang 
Production Brigade, Kinxtang, Henan. This brigade conatata of 207 households, 
over 90 percent of which have moved to thetr new residences, and over 60 percent 
of the households have televiaton sets, The commune members have a total 
depowtt near 600,000 yuan, way above the living standard of urban etatl and 
workers an a whole, Of course, this ts an advanced unit. What are the 
conditions tn the backward localittes? Take the four diatricts tn northweatern 
Shandong for example, These four diatricts, which had a real breakthrough Laat 
year, registered an increase in agricultural tncome of 57.3 percent over that of 
1979. The per capita share allotted tnereased to 9) yuan, up by 40 yuan over 
that of 1979. This situation te by no means unusual, even though {t varies from 
place to place, Take the sttuation in the suburbs of Tianjin for example, The 
individual income which a commune member recetves from hia collective group was 
102.9 yuan tn 1977, 127.3 yuan in 1978 and 145.2 yuan in 1979, The tnerease tn 
all these tnatances te over 10 percent, We are a country of 400 million peasants, 
who form the overwhelming majority. When they fare better, the whole situation 
takes 4 favorable turn tn ite development, 











The Living conditions of city staff and workers have alao tmproved considerably, 
Within a period of 4 years, 1977°1980, 26 million youths and othere were 
provided with jobs, The average wage per capita earned by atall and workers of 
the unite under the ownership of the whole people rose from 644 yuan in 1978 to 
705 yuan tn 1979, and then to 741 yuan in 1980, The average wage earned by caff 
and workera of unite owned by the whole people of our city rose from 710 yoan 
per capita in 1978 to 865 yuan tn 1980, According to a survey of the living 
conditions of 500 ataft and worker householde in our city, the average monthly 
real wage per capita, excluding adjustments due to rlaing prices, hae gone up by 
61 percent over that of 1965 and by 2) percent over that of 1978, Compared with 
1965, the monthly per capita consumption of meata, flah and aheimpe and freah 
eggs hae increased by 50.3, 27.4 and 47.) percent respectively; the money apent 
for clothing has tncreased 2.3 thmea;, that for the purchase of articles of 
practical use has doubled; and that for the purchase of objecte of cultural and 
entertainment purposes hae tnereased 10.6 times, These are ponitive indications 
of a rlatng level of consumption by the ataff and worker households, At the 
same time, the construction of Living accommodations has tncreased rapidly, The 
residential quarters completed tn our city tn 1979 cover 2,059 million aquare 
meters in floor space, and that completed tn 1980 wae 2.10 alllion aquare meteres, 
The floor apace fintehed in these 2 years equala the total floor apace fintahed 
in « previous period of 9 years, 1970-1978, 


Moreover, the pllot projecta in the reorgantsation of the economic atructure have 
enabled the entire economy, tncluding cireulatton, to acquire more flexibility 
and vitality, The output value and profit of over 6600 pllot enterprises exceed 
their per-ptiot level and that of the non-ptliot enterprises, The rural economy 
hae become eapectally briak as the commnes and production teams have won their 
decisaton-making power, while diversification and family sideline production as 
well as trading at the faire are encouraged, The policy of remuneration according 
to work and a syatem of production responsibility are tmplemented tn accordance 
with the two documents of the Party Central Committee and ita other related 
documents which were tasued last year. 


The aituatton deacribed above shows that the current economic attuation has never 
heen so good aince the founding of the People's Republic, Thie representa the 
overall aituatton, 


How To Deal With The Hidden Dangera? 


There are, however, untavorable factora tn the current economic attuation, a 
aplendid situation threatened by hidden dangers, These muat be watched 
attentively, One of these dangera ta huge budgetary deficits. To tide over the 
deficits, it ta necessary to resort to bank loans and overdraft, leading 
eventually to over-tasuance of currency and riaing prices, Although there are 
numerous causes of rising prices, this ta the bastc cause, Except those commodi- 
ties which are under state price control, the rising commodity prices have been 
widespread and steep. The massen are quite concerned, and we must not take the 
problem lightly. If thie ta not effectively resolved, budgetary deficits will 
grow and the bank will iseue more currency, The result will be continued rise of 
prices, This means not only that the people will lore the additional tncome they 














earned in the past 2 yeara, but aleo economle disorder, the dieruption of 

orderly life and perhaps the demise of political atability and solidarity, Viewed 
in thie content, these are really hidden dangers, Thia ta a problem we cannot 
afford to underrate, tan't it a contradiction to claim that the economic situation 
ie aplendid in the face of auch sertous probleme? There ta no contradiction, The 
danger and criate described above are just a powstbility, There ta always more 
than one possibility in the development of things, There te at least another 
possibility, If we do not watch thie danger closely and do not deal with tt 
effectively, it will lead to the point of explosion if it is allowed to take ite 
natural course, However, it ta only a symptom which hae not yet developed far 
enough to become a cristae, We could head off the danger and make the good 
economic altuation even better if we reallee the saertousness of the problem and 
act decisively to bring tt under control, So the danger ta "hidden," not real, 
Like a time bomb, it ta really a hidden danger, I! the detonation device is 
removed, it losen ite exploatve power and will no longer threaten our safety. 


fo a hidden danger does not mean exactly that the situation ta bad, The 
situation would worsen of become eertous only tf people do not pay any attention 
to the explosiveness of the danger, 


How can we remove the hidden danger and make the aituation even better! The 
firet atep te to analyse the causes of the hidden danger. The riaing commodity 
price ta due mainly to huge budgetary deficits and over suppiy of currency. The 
budgetary deficite in turn are caused by an excessively high rate of accumulation 
and excessive investment in capital conatructton, The aituation ts brought about 
by years of excessively high quotas and high rate of accumulation guided by the 
"leftiat" ideology, The key to the solution of this problem ia to take a further 
atep to wipe out the “leftiat" interruptions and uphold the Line, principles and 
politctes of the Third Plenary Sesston, The moat urgent matter te to atrive to 
accompliah the readjustment of the national economy. 


To Strive for the Readjustment and Make the Situation Even Better 


Some comrades claim | ihe “budgetary deficits are brought about by the economic 
reformea after the Thiro Slenary Seaston,"” This ta incorrect, The reform of the 
economic atructure ta correct and benefictal, The crux of the problem is the 
over-extended front of the capttal conatructton all these yeara which aggravates 
the dislocation of the proper ratios, Our failure to take forceful measures at 
the proper moment to cut back the gigantic capital constructions has led the 
accumulation and consumption rate to exceed our national income and allowed the 
expenditure for the capital construction and other ttema to exceed the state 
revenue, For years we have been yelling about “shortening the capital construction 
front," but the total Investment in capital conatruction has been increasing year 
after year, Why ta it ao difficult to shorten the capital construction front? 
len't thie what we call the impact of the erroneous “leftiat" influence on the 
guiding ideology of our economic work? 


There are other comrades who belleve the current rise of commodity prices ia due 
to higher prices paid for the requiattion of farm sideline products and has 
nothing to do with the "leftiat" guiding ideology in the economic construction, 


I 





Thia viewpoint (a alao tneorrect, The tnerease of the requisition price for 
farm aideline products, though a bit too high, ao ae to require careful 
examination, has been on the right track as a whole and ta inevitable. The 
increase has obv ously aroused the soctaliat enthustaam of the peasants, The 
atate pays a S-yuan subaidy to compensate each ataff or worker for hia losses 
due to higher price of noneataple food ttema, Thia is necessary to take care of 
the Livelihood of the people, To correct uncontrolled expanaton of the accumu- 
lation and depression of consumption, the rate of accumulation has to come down, 
This would not work unless we do well in the readjustment, As we atrive to 
atabilize commodity prices, the principal surgery should aim at lowering the 
accumulation rate and readjusting the ratio between accumulation and consumption, 
#0 an to bring the accumulation to leas than 30 percent, To achieve this, we 
must cut back atate expenditures, espectally the reduction of capital construction 
investments, Moreover, all duplicated planta ehould be shut down, suspended, 
merged or tranaferred, 


Focusing on readjustment, the deciaton of the Party Central Committee and the 
State Council to press for further readjustment of the national economy ia a 
weighty policy decision based on an overall analyaia of the current economic 
situation. Only by succesaful readjustment could we overcome the difficulties, 
remove the obetructions to make room for further development of the economy and 
weed out the hidden dangers so as to make the existing aplendid economic situation 
keep developing. 


The readjustment of the national economy means not only to overcome the 
difficulties in the current economic development but more significantly to free 
ourselves completely from the erratic “leftiam" and find a new road to develop 
the national economy which agrees with the true conditions in our country. The 
mat important lesson we learned during the progress of the economic work since 
the founding of the People's Republic is that our guiding ideology leaned too much 
to the "left." The unrealiatic preoccupation with the pursuit of quick results 
has led us to boundless disaster, This is a lesson we should remember. The 
decision of the Party Central Committee to strive for readjustment is a clear 
indication that our economic work will shake off the impact of the "leftist" 
ideology and follow a more healthy line, a fresh start of “teady development of 
our naitonal economy, The economic work will proceed steadily if we work whole- 
heartedly to observe the Line, principles and policies of the Party Central 
Committee. This will overcome not only the tmmeditate difficulties but also lead 
to the development of a “comparatively comfortable society." Consequently all 
the pessimistic and passatve views should not be allowed to prevail. 
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BCONOMIC PLANNING 


NINGXTA ECONOMIC READJUSTMENT SUCCESSES REPORTED 
Yinchuan NINGXIA RIBAO in Chinese | Feb 81 p 1 
[Article by Cheng Shaozheng [4453 4801 6927): "Ningxia Economic Readjustment") 


[Text] The principle of readjusting the national economy ae applied in our region 
in 1980 hae registered some initial successes represented by three specific 
changes. 


1. A Reduction in Scale and Increase of Ffficitent Inveatment 


According to scatistical reports of the agencies concerne!, the total investment 
in capital construction in 1980 went down by 21 percent as compared with that of 
1979. Due to reduction in scale and more efficient investment, the increase of 
fixed assets during the current year reached 81.9 percent of the total investment, 
approaching the average achieved during the Firat Five-Year Plan. The increase 
of ftxcd asseta in the whole region during 1980 ie 7,135 yuan over the average 

of 1950-1978. 


2. More Attention Directed to the Relationship Between the "Bone" and the "Flesh," 
and More Investment in Non-productive Construction 


Acting within its capability, the investments by thie region in 1980 were used to 
meet "commitments" to the construction of residential quarters, commercial net- 
works ind centers, city public utilities, as well as cultural, educational and 
health facilities. The various agencies and localities have spent large sums of 
money that they raised to build residences, As a result, the amount of non- 
productive investment has surpassed that of the preceding year. Compared with 
1979, the investment committed to the completion of residential quarters in the 
whole region has increased 17 percent. According to initial atatistical figures, 
the area of residential quarters completed last year reached a total of 470,000 
square meters, the highest ever in the region. The investment in cultural, 
educational and health services has gone up by 29 percent over that of the 
preceding year. The area of school buildings completed has increased WO percent 
over that of the preceding year. This includes 300 primary and middle school 
classrooms which can accommdate 15,000 new students. 
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5, Improvement of lnveatment Structure and Netter Coordination of the Katlo 
Hetween Light and Heavy Induatry, 


The moat noticeable achlevement ta the reduction of heavy tnduatry tnveatment and 
a marked increase of tnveatment in light industry, which has gone up by 52 percent 
over that of last year, The Second Wool Sploantng and Weaving Mill of Yinchuan 
and the Yinchuan Wool Stripping Mill are two pllot Light tnduatrial projects, 

Due to the efforte of the related planning and construction unite, they were 
apeedily but well constructed, Now these two mille are tnatalling equipment and 
training workers, They will begin productton this year ao aa to make the inveat- 
ment rewarding. 


In apite of these changes, the scale of capital conatruction tn our region io atill 
too bila, not commensurate with extating financtal and matertal resources, Now all 
the sectors concerned are atriving to carry out the policy of further economte 
readjustment and work out practicable measures to Limit conetruction to what ta 
actually possible and cut back the acale of capital conatructton, 
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ECONOMIC PLANNING 


PROVINCLAL PARTY COMMITTEK HOLDS MEETING ON READJUSTMENT 

Fuzhou FUJIAN RIBAO in Chinese 23 Jan 81 p 1 

[Article by FUJIAN RIBAO correspondent: "Economic Readjustment on the Basia of 
Stability and Unity--Provincial Party Committee Holds Meeting of Prefectural, 
Municipal and County Party Secretaries To Implement the Spirit of the Party Central 
Committee's Important Directive") 


[Text] The Provincial Party Coum'!ttee recently held a meeting of prefectural, 


municipal and county party co omii'o> secretaries for relaying and learning from 
the spirit of the important © rective from the Party Central Committee, The par- 
ticipants unanimously suppor’. ‘he important policy decided on by the Party 


Central Committee for further economic readjustment and further political stability, 
and pledged to be unconditionally at one with the Party Central Committee in 
political matters through unity in understanding and action, The meeting dis- 
cussed and studied the ways and means to continue the emancipation of the mind, to 
eliminate the influence of leftist thinking, to make economic readjustment and to 
promote political stability in the light of realities of our province, They also 
pledged to uphold and improve the party's leadership and to adopt special policies 
and flexible measures to bring about the steady progress of economic construct ton 
int: orovince in the course of readjustment, 


Xiang Nan [7309 0589], Standing Committee secretary of Fujian Provincial CCP 
Committee, spoke at the meeting on the question of emancipation of the mind, and 
Ma Xingyuan [7456 5281 0337], secretary of the Provincial Party Committee, summed 
up the proceedings of the meeting on behalf of the Standing Committee of the 
Provincial Party Committee. 


Correct Understanding of Our Province's Economic Situation 


The meeting reviewed the work of the province since the smashing of che "gang of 
four" and particularly since the Third Plenary Session of the Ilth Party Central 
Committee, analyzed the present situation, affirmed the achievements and pointed 
out the existing difficulties and problems, The meeting noted the fine economic 
situation in our province at present, Since the Third Plenary Session of the Lith 
Party Central Committee, the party organizations at all levels in our province 
have shifted the focus of work to modernization, and through the implementation of 
the Party Central Committee's Lines, principles and policies, the national economy 


9 











of the province hae undergone great development, The various economle pollelea of 
the party have been more flemly taplemented in the countryside, and the product ton 
reaponaibility ayatem tn agriculture te being gradually set up, This eyatem hae 
aroused ('o peasante’ enthuataam tn production and promoted the development of 
aariculture, tn the past 4 yeare, grain output has continued to tnerease, and 
there haw been an all-round development of diveratfled economy, The rural commune 
mnbera’ income has tnereased and the peasanta now begin to enjoy a pertod of 
recuperation, tnduatetal production hae aleo continued to riee in the past several 
years, tn L9R0, the total tnduatrtal output plan wae overfulfilled and exceeded 
that of 1979 by 11.1 percent, Eeonomie activities abroad have aleo been further 
developed, in 1980, the total value of our export trade increased by 47,4 percent 
over that of 1979, Finanetal recetpte and expenditures are generally balanced, 
felence, technology, and cultural, edueational and public health work have all 
shown marked improvement, and outatanding success hae been achieved in planned 
parenthood, However, our province te aleo facing an urgent task of economle re- 
adjustment, The capital conatruetion front has been over-extended, and with the 
funde widely seattered, the economic resources of the province are being over= 
atrained, We have had tncreased grain output, but the average share for the popu- 
lation ja attill very amall, Furthermore, because of the widely scattered work 
force tn the countryatde and the slow progress of winter planting and farming 
preparationa, the task of grain production this year ta likely to be an arduous 
ome, The cine of commodity pricea in particular han directly affected people's 
livelihood, There are alao many difficulties and problems in production and con- 
struction, We muat Cirmly uphold the principle of seeking truth from facta, and 
while affirming the fine altuattion and atrengthentng our confidence, we should 
also note the hidden danger and exerciae great care in solving the present prob- 
lem, After analyzing the basic problema in economte conatruction, the partietpantsa 
realized that the guiding thought had not yet been freed from the fettera of the 
"leftiat” thinking; that the Provinctal Party Committee had not fully underatood 
the policy of readjuntment adopted after the Third Plenary Seaston and therefore 
did oot implement it with enthustaamy that we have not been objective tn studying 
the new conditions and solving the new problema; that there was too much reatric- 
tion in the rural polleten; and that the targeta set tn our economic plans were 
usually too high and the time allowed for their fulfillment was too short to be 
practical, They pledged to carefully sum up thetr expertences and draw their 
lessons, to overcome the tafluence and to ahake of f the fettera of the “leftiat" 
errors, and to resolutely taplement the apirit of the tmportant directive from the 
Party Central Committee, Thin readjustment is a continuation and development of the 
various correct princtples and polictes adopted after the Third Plenary Session, 
and a turther rectification of the erroneous “leftiat" guiding thought by seeking 
truth from facte, fy summing up both the positive and negative expertencesn and 
lessons, we must place the entire construction plan on a firm and dependable 
foundation, stand firm and then march in steady atepa, 


Farneatly Implement the Policy of Readjustment and Economic Stability 


The partictpants at the meeting unanimously supported the important policy an 
decided by the Party Central Committee for further economic readjustment and 
further political atability, and resolutely pledged to fulfill the various tmpor- 
tant taske put forward by the Party Central Committee, 











The meeting held that further readjustment wae the only correct polley based on the 
realities of our national economy for eliminating the ideological shackles of 
"leftiat" errors, and serving as ‘he basta for setting right the guiding thought 
in economic work, We mat do thie job well, and all work in the province must be 
subordinate to thie central task, in L981, the province will drastically reduce 
the scale of capital construction, lower the rate of accumulation and raise the 
returne of tnveatments, We will alao reduce the production of goods now in exces- 
naive supply and produce more of those now in ahort aupply, Those enterprises 
producing unwanted goode of poor quality, consuming too much raw material and 
operating at great lose will be closed, suspended, amalgamated, or converted (o 
produce other gooda according to the ctreumatances of each case, Admintatrat ton 
expensen should be reduced, In the course of readjustment, there muat be a. [ letent 
retreat, if retreat le necessary at all, but there should aleo be advance, if such 
in necessary, There will be advance in agriculture, and on the basia of a ateady 
increase of grain output, there should be an all-round development of agriculture, 
forestry, animal hushandry, atdeline production and fishery, There should aleo 

be a general advance in industry, with particular emphasta on tapping potentials 
and renovation and transformation of equipment, The weak links in transportation, 
energy resources and ao forth ahould be atrengthened, while actence, technology 
and cultural, educattonal and public health work should be auitably developed, 
Workers’ dormitories, publle undertakings, aafety measures in production and en- 
vironmental protection should be carried out within the limite of our capability, 
We should continue to atrietly control the natural growth of population, stabilize 
commodity prices in the market, particularly the prices of people's daily neces- 
sities in the cittes and the countryside, gradually wipe off financial deficits 
and maintain a balance between recetpta and expenditures, preferably with some 
credit balance, 


The meeting atrongly pointed out that promoting agricultural production ta an 
important matter with an impact on the overall aituation, In Fujian, agriculture 
in the weakeat Link In the economy, Although there has been increased output in 4 
connecutive years, the average share of grain for each person, or the per capita 
grain ration, te attll very low, Fatlure to tnerease grain output will inevitably 
retard the development of cash crops and the developoont of Light Industry which 
relies on agricultural products for thetr main raw matertala, It will also have a 
direct effect on toretgn trade, financial revenues and political stability. This 
in an important matter with an impact on the overall aituation, Therefore, all 
departments should turn on a green light for agriculture, . ad the top and second 
top leaders at the prefecture and county levela in particular should devote 70-80 
percent of thelr energy to agriculture, The prope: way is to emanicipate their 
minds, adopt flexthle polictes, eliminate the leftiat thinking, practice the 
responsibility syatem and pay attention to actentific methods, At present, we 
should atep up our work of farming preparations in order to insure the steady in- 
crease of grain output, At the same time, we should adapt measures to local con- 
dittona in developing diversifted economy, These two sentences should be our motto: 
“Never relax our efforts on grain production” and “Be sure to promote diveralf ted 
economy." Hoth grain production and diversified economy are mitually supplementary 
because if we relax our efforte on grain production, people's Livelihood cannot be 
improved; and without diversified economy, people cannot become rich and even grain 
production cannot make any headway, The key to good ayricultural development ia to 
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atrengthen and perfect the production reaponeibllity ayatem and to further arouse 
the peasants’ enthuslasm in production, in the past, when we readjusted the rela 
tione of production, tmplemented flexible rural policies and practiced the system 
of production responsibility, our minds were not auffictently emancipated, and 

for a fairly long time, we did not agree with the syatem of setting up work quotas 
for groupe and paying them according to their output, We aleo arbitrarily opposed 
the idea of setting up production quotas for the households, thus putting some 
baslc level comrades in a predicament, because they were at a lowes aa to what to 
do, We mumt now resolutely implement the apirit of the Party Central Committee's 
directive, and atrengthen and perfect the syatem of production responsibility tn 
agriculture, While recognizing the collective economy as the unshakable foundation 
for the modernization of our agriculture, we mat aleo unleratand the need to improve 
ite business management and to further correct the subjectiviat guiding thought for 
production and equalitarianiam in diatribution, At the same time, we should permit 
the use of different forma of business operation because of the uneven economic 
development in different places, 


Strengthen Ideological and Political Work, Preserve Stability and Unity 


The meeting recognized the success of the ideological and political work done by 
the party organizations at all levela, the propaganda and theoretical study 
departments, the cultural, art, educational and journaliatic departments, the masa 
organizations and the broad masses of cadres; and the outstanding achlevements in 
setting things right theoretically and politically, in rectifying the tdeological 
line, in propagating the apirit of the Third Plenary Session and in disseminating 
and implementing the Party Central Committee's principles and polictes, all of which 
have given a great impetus to all types of work since the emashing of the "gang of 
four" and particularly since the Third Plenary Session, During this period, our 
propaganda hae been more successful than ever, since the founding of the People's 
Republic, Yet there atill exiat certain defects and problems, From what we can 
nee now, these defects and probleme are mainly attributed to our fatlure in 
propagating the four basic principles actively, forcefully and convincingly; in 
atruggling againat erroneous ideas that are contrary to the four basic principles; 
and in deepening our atudy and discussions on "practice as the sole criterion of 
truth.” The Provincial Party Committee is mainly responsible for these problems, 


The meeting held that political stability te necessary for economic readjustment. 

To insure the smooth accomplishment of the arduous task of readjustment and the 
unity of ideology and action in the party, it is necessary to strengthen and improve 
the party's propaganda work, and to unfold ideological and political work effect ive- 
ly, extensively and intensively. The present situation in the province tse very 
fine. The broad misses of cadres and people are actively supporting and tmplement ing 
the principles and policies formulated after the Third Plenary Session of the Party 
Central Committee; the guiding ideology for people of all atrata is active, healthy 
and progressive; the soctal atmosphere and social order have very mueh improved 
since the emashing of the “gang of four"; and respect for democracy and the legal 
syatem ia far greater than before. All these constitute the main current. Yet 

we must also be aware of the many political and ideological problems, of certain 
elements of inatability, and of the erroneous and muddled ideas tneide and outside 
the party. Thia situation should be soberly assessed and party organizations and 
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the leading reaponsible comrades at various levels ahould devote great enerny 

to ideological and polltteal work, in eolving vartous tdeological problema, 

they should adopt the policy of allowing people to empty thelr cheate and then 
providing guidance, and the method of persuasive education, The crude and ovet- 
simplified methods of “suppression” and “coercton" muat be forbidden, Any force 
that may dierupt atability and unity quet be promptly and duly dealt with, while 
all hoattile forces, counterrevolutlonary elementa and criminal offenders who may 
seriously endanger social order muat be resolutely attacked and brought to justice, 


The meeting polated out that political etabllity ta the eafeguard for economle 
readjustment, Therefore, factionallem must be eliminated; party apirit mat be 
fostered; the cadres muet remain (lem, unhealthy Lendencies muat be resolutely 
corrected, and the victian of miacarrlage of justice, falee charges and wrong 
verdicts mat all be rehabilitated, Probleme of people's Livelihood should be 
promptly solved, if euch solutions are possible, The diehard followers of Lin 
biao and Jiang Olng and thowe who are forming factions and cliques muat be reno- 
lutely struggled againet, while the criminal elementa who disturb soctal peace 

must receive resolute blows, tut the key lies In the unity of cadres, At present, 
we should carefully handle these three taaues: Firat, the local cadres should 
warmly welcome the outaide cadres who have come to work in Pujlan permanently, 

We must evaluate cadres according to the criterton ofparty apirit and regardless 

of regional differences, Secondly, we have to rely on the old cadres in boldly 
ueing the promiatng local cadres before our work can be fruitful and the enthuslagm 
of thousands or millions of cadres can be aroused, Thirdly, we should tncerease our 
speed in implementing the cadre policy, In dealing with those cadres who have 
erred in certatn ways, we should adhere to the apirit of being generous tnatead of 
being over-meticulous and of leniency tnatead of severity ao that the cases can 

be quickly settled and the cadres concerned can be anatgned to thelr poste at an 
early date, 


Further Strengthen and lmprove Party Leaderahip 


The meeting held that stace party leadership ia the bantc guarantee of success In 
our work, the present economic readjustment, which ta a very arduous and complicated 
task, cannot be bastcally accompliohed without party leadership, We must duly 
correct the various mistakes in the syatem of leadership, further atrengthen the 
leading bodies, rectify the party's work atyle, and eatabliah closer contacts with 
the masses in order that the party's tdeology, organization and work atyle will be 
suitable for the new eituation, It ta aleao necessary to do a good job in the 
diviston of work between the party and the government. Varty leadership should be 
mainly embodied tn political and ideological guidance, Through proper tmplementa- 
tion of the party's lines, principles and policies, we should strengthen our 
ideological and political work with party members serving as the vanguard in aroun- 
ing the enthustagm of the broad maseesn of cadres and people tn varlous departments 
for the common task of attaining the party's aspirations and goale, In order to 
improve party leadership, we should alao pay serious attention to party disciplines, 
rectify the party's work atyle, and further atrengthen the relations between the 
party and the people, Wight now, we should solve the following problema; Fira, 
we must positively oppose the erroneous attitude and double-face tactica of out- 
wardly complying with, but towardly restating, the Party Central Committee's Lines, 














principles and pollictes, Secondly, we must resolutely combat bureaucracy and the 
practioe of privilege-seeking, and restore the fine tradition of hard struggle and 
sharing every weal and woe with the masses, in order that a close relat lonahip 
between the party and the masses can be maintained, Thirdly, the corrosive bour- 
geola ideas must be flemly opposed, Aside from the strict observance of party 
disciplines and atate laws, we should, more important atill, etrengthen ideological 
education, particularly education in party rules and regulations and party lawe; 
mobilize the broad masses of party members and people to exercise their regular 
supervision over the party cadres; and create public opinion for upholding diset- 
plines and opposing unhealthy tendencies, Leaders at various levele should set 
personal examples and take the lead in overcoming unhealthy tendencies, while party 
committees at all levele and the diacipline tnapection departments should make 
every effort to make thie task a succese, 


The meeting atrongly pointed out that tn order to atrengthen and taprove party 
leadership, we must Clemly uphold democratic centraliam, and the system of division 
of work and responsibility under collective leadership, The apirit of daring to 
shoulder reaponatbility should be encouraged, To avold personal autocracy and 
grievous blunders, there must be no @ore such thing as “only what | say countes," 

Yet it ta inadvisable to have everything “deliberated” as though the party committee 
serves only as a club house, There should be no “veto power” for tndividuala, 

They can reserve their dissident views, but muat uphold the principle that “the 
individual ta subordinate to the organization; the minority ta subordinate to the 
majority; the lower level te subordinate to the higher level; and the entire member- 
ship ia aubordinate to the Party Central Committee," 


The meeting realized that we are confronted with many difficulties which cannot 

be straightened out tn a short time, Communiat Party members should consider the 
transformation of the world as their own duty and should be fired with a lofty 
ambition, Yet putting out strident slogana and making empty promises and excessive 
demands, or expecting some miracles overnight will certainly land us in a passive 
position. Therefore, it ta better to atreaa the need for hard struggle with dogged 
determination and working steadfastly, We muat not make false statements and 
refrain from empty talk or bragging. We should act before talking, act more and 
talk leas, or even act without talking at all. 


The meeting potnted out the highly diversified conditions tn our province which 
constiate of mountatos and plains, coastal areas and the hinterland, industry and 
agriculture, the syatems of ownership by the whole people and collective ownership, 
internal conatruction and opentng up for foretan trade, Different conditions exiat 
even within a county, Under the untfted leadership of the Party Central Committee, 
we should carry out our work according to the actual local conditions tnatead of 
copying from others mechanically, or trying to save our energy by applying a single 
formula for the solution of all probleme and justifying our action on the et rength 
of the authority of a single person, We muet not lean to one side alone as though 
we have been awept by «a sudden blast. Every locality and unit muat carefully think 
of their own strong points as well as weaknesses, and of the way to take full ad- 
vantage of the atrong points and to steer away from the weaknesses, and adopt 
methoda sultable to local conditiona, 











tmancipate the Mind, Continue To Eliminate the Influence of Leftlat Thinking 


The meeting held that einee the emahing of the “gang of four,” the laplementation 
of the Lines of the Third Plenary Seeston has been mainly a success, On the whole, 
however, the progress has been slow, We @uat take the opportunity of Learning from 
the apirit of the Party Central Committee's recent important directive, further 
emancipate our minds, and continue to eliminate the influence of the “Leftiat" 
thinking. The Party Central Committee hae decided to give greater autonomy to our 
province, and we can adopt apectal polictes and flexible measures to make better 
use of foreign funds and to develop our foreign trade in order to develop Pujian's 
economy more flexibly and quickly, If we do not correct the “leftierc” errors by 
suffictently emancipating our minds, or are not resolute enough in implementing the 
flexible polictes; and if the measures taken by us are not flexible enough #o that 
we have to ponder over what should be done according to the Central Committee's 
documents and hesitate to take any action, then can we possibly enliven our economy 
and carry out our construction well? All localities, departments and unite should 
carefully think over these questions: What are the special features of the spectal 
polictes? What are the flexible features of the flexible measures! By emancipating 
our minds, we do not mean that we can indulge in fantasy or seek bourgeota |iberal- 
lem. We mean the emancipating of the mind under the guidance of the four baste 
principles and seeking truth from facts eo that our thinking will correspond with 
objective realities, In building up our spectal sone, we have to utilize what te 
good and resiat what is bad tn foreign countries, We must resiat the corrosive 
effects of bourgeots ideas and life atyles, and criticize anarchiem and ultra- 
individualiam, This form of special policy and flexible measures must not deviate 
from the correct ortentation and must be foolproof, If our thinking te ossifted 
and rigidly confined within certain old conventions, or faila to keep pace with the 
new developments, we will commit serious errors, The elimination of the influence 
of “leftiat" thinking should take place inaide the provincial and prefectural party 
committees, including the departments, commiasions, ataff offices and bureaus 
directly affiliated with the province, but the key in in the hands of the Steanding 
Committee of the Provincial Party Committee. Our Provinctal Party Committee should 
take the lead in critictem and eelf-criticiam, and we hope that all prefectures will 
carefully review their work in the past in order to be unconditionally at one with 
the Party Central Committee, However, they should not launch any movement and 
should avoid pursuing individual Liability at different levela which may call for 
self-examination at every level and require every person to pase a teat, 


The Provincial Party Committee worked out concrete plane for the current work at 
the meeting and called on the other party committees to bear in mind these three 
items: First, the spirit of the Party Central Committee's important directive 
should be relayed to the lower levels before the spring festival, and then, within 
2 or 3 months after the epring feativai, each untt should allow 2 or 3} half-days 
each week for people to study, discuss and implement the spirit of the important 
directive in the light of the conditions of work and ideology tn their own locall- 
ties, departments or wits, Secondly, great attention should be pald to the 
preservation of social peace, the attack on speculation and profiteering, and the 
stabilization of commodity prices. Thirdly, supervision should be carried out over 
winter production and farming preparations. The Implementation of the spirit of 
this meeting will greatly enlighten the party members and improve their atyle of 
work, With one heart and one mind, they pledged to do various types of work well 
for the province and to win even greater achievements in economic readjustment and 
in etability and unity, 
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BCONOMIC PLANNING 


QINGHAT INTELLECTUAL YOUTHS=-Laat year, the Qinghal Provincial Government granted 
an appropriation of 1,2 million yuan for providing jobs for intellectual youths by 
expanding the collective economy in Kintng, Thies appropriation, granted in the form 
of an intereat«free loan, wae dietributed among 26 intellectual service teame tn 
three different districts, and 3,025 intellectual youthe have been employed, With 
theese funde, the service teams have set up collective enterprises to provide 

various forme of service, auch as vehicle repair and maintenance, traneport loading 
and unloading, catering, radio repaire and maintenance, artiatic work, photographing 
and so forth, In addition to the promotion of production, more job opportunities 
have been created, (Text) ([Beljing GONOREN KIBAO in Chinese 24 Jan 81 p 1} 9411 
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AIMS IN REFORMING BANKING SYSTEM DISCUSSED 

Economic Control Function 
Beijing ZHONGGUO JINKONG [CHINA'S FINANCE) in Chinese No 10, Oet 40, pp 2, 3 
[Commentary: "Positive But Cautious Reform of the Banking Syetem") 


[Text] The People's Rank recently convened a banking system reform symposium at 
which the participants analysed the current economic development, holding that with 
reform of the economic control system at a rapid pace, it is necessary to reform 
the banking system, 


Beginning in 1981, the practice of grant greater autonomy to enterprises will 
become more universal on a trial baste, atate will play the role of market 
regulator through the guidance of estate plane. Following the implementation of more 
liberal party policies, many cities have started to diversify their economies, and 
their market activities have increased, In the rural areas, some communes, pro- 
duction brigades, production teams and individual peasants have accumulated more 
wealth, As @ result, large sume of cash have begun to accumulate in the hands of 
enterprises, communes, production brigades and teams, and individuals, And the banks 
are thus faced with the new task of absorbing such funds through their savings and 
loan activities and applying these funds to the necessary means for carrying out the 
four modernizat ions, 


The current banking system in China fe not without certain shortcomings and defects, 
Our banks have in a large measure played the role of cashier inetead of regulating 
the economy. This is because over a long period, we failed to realize that our 
socialist economy is also a commodity economy, We failed to apply the law of value 
to regulate our economy, and we did not use credit loans and interest as economy- 
regulating levers, Our state funds were largely used for making financial allo- 
cations which required no repayment, and our banks did not extend many loans, In 
addition, our banke were placed under the administrative control of the government, 
In the past, we promoted many measures reatricting the development of productive 
forces, and regarded them as expressions of the superiority of socialiem, On the 
other hand, we aleo discarded all the traditional banking practices and ac tentific 
control measures which would encourage the development of the productive forces 
because we considered them capitalist practices and measures. Ase a result, our 
banks did not carry out their function ae banks, Although in the past year and more 
we have carried out some minor reform of our banking system with satisfactory resulte, 
we have not yet solved our probleme fundamentally. <A great deal remains to be done, 
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The reform to be carried out in our banking syetem will be almed at reforming the 
national economic control, It will be a major reform, The reform in our national 
economic control te to determine what type of soctaliat economy should be adopted 
in China, involving the baste polley of our socialiat construction and the principle 
to be followed in setting up our economic atructures and carrying out economic 
activities, In other words, we want to formulate an “economic charter,” In the 
light of thie need, we should carry out the reform with a view to reatructuring our 
banking ayetem and reforming our polley and control ayatem concerning our banks in 
accordance with the baste poll:, and the correct way of operating soctaltat banks, 
Ae thie reform involves many thinge and the conditions are very complex, we must 
sum up our hiaetorical experiences, formulate overall plane, and proceed with care, 





How should thie reform be carried out actively and properly? The key liew in 
correctness, and attention should be paid to the following: 


Firat, there guaet be correct ortentation, We muet have correct guidelines in order 
to make correct decisions and take firm stands in order to avoid detours tn our 
work, At the third session of the Fifth National People's Congress, Comrade lua 
Guofeng clearly pointed out; “The general orientation in the reform of our economte 
control syatem te to change the overly concentrated power of the etate (Cine luding 
central and local authorities) and grant greater autonomy to enterprises; allow 
workers to participate in the control of their enterprises; allow our economy to be 
regulated both by planning and market conditions inatead of by planning alone; and 
rely principally on economic organizations, economi. measures, and legal means to 
control our economy inatead of relying on adminiatra: ive organizations and methods," 
We should set the basic goale of our reform according to thie general orlentation itn 
order to solve the main problema in our current banking syetem, 


In the same way ae the reform of our overall economic system, our banking system 
reform should aim at developing a soctaliat commodity economy and promoting socialized 
production under conditions in which public ownership over the means of production 
accounts for a greater percentage, The reason great importance ta attached to the 
role to be played by banka in carrying out reform of our economic syatem ia because 
we muaet develop the role of banks ae regulators of our economy through the use of 

such economic levers an credit loans and interest, in order to achieve the goal of 
developing a commodity economy according to the law of value, and regulating tt 

both by planning and market conditions tnatead of by planning alone, for thie reason, 
in the course of the reform, efforte ahould be made to study how to change the role 
of banks from that of cashier to that of an important economy regulator; how to 
change reliance on state finance for the diatributton of funds to reliance on credit 
loans from banks, thus minimizing the allocation of funds requiring no :epayment; 

how to change the control of banking operations by adminiatrative means exercinaed by 
the government to the adoption of economic and legal means; and how to change the 
“public meal for all" banking control method to a new control method requiring the 
establiahment of a responsibility eyetem based on economic soundness, economic 
accounting and economic results, With a clarified general orlentation, we should 
atudy the general concept of the reform and formulate concrete measures to be adopted 
in the next couple of years, 





Second, some transitional methods ehould be adopted in carrying out the reform, #o 
that it te put inte practice firat on trial basle before being adopted formally, It 
le impossible for use to carry out an overall reform at one atroke before all 
preparations are completed, fHesides, if we did that we would be bound to make the 
mistake of carrying out the reform too eubjectively, lopaidedly and unrealistically, 
We should do it step by step, making corrections ae we go along. 


Today, we are confronted with the problem of where to atart in thie reform program, 

We should firet invigorate our banking operationa to etimulate the national economy, 
Thie will enable ue to discover the main factora hindering the development of our 
economy and adopt precise measures to deal with them, At present, some departments 
and localities have overatockpiled supplies, ao that the machine=building industry 
suffers from the lack of @ euffictent supply of raw materiale and some capital con- 
struction unite muet suspend their construction work due to the lack of sufficient 
supplies, in view of thie atate of aff: ire, banks should use credit loans to stimulate 
the fuller utilisation of manpower and supplies to the benefit of the development of 
our economy, In some cases, in carrying out certain construction projects, some 
localities have resorted to obtaining foreign loans to import certain equipment 
because of the lack of funda, although such equipment ie available in China, There 
are aleo casen where equipment ia imported through compensatory trade arrangements 
because of the lack of funds, although it te possible to have euch equipment built 

in China, In auch cases, the unite concerned should etudy which ts more profitable: 
to get domestic loans or foreign loans, If domestic loans are more profitable, then 
they should apply for credit loans from Chinese banks, inetead of applying for foreign 
loans, There are aleo urgent projects in the development of the economy, such as 
energy conservation projects, which cannot be carried out due to the lack of funds, 

On the other hand, large quantities of supplies are overetockpiled, thus tying up 
large amounts of funds, If banks can induce the unite concerned to dispose of such 
inventory #o that funda will be available for use on urgent projects, it will serve 

to promote the development of the economy, Actual practice shows that if the banking 
control system can be reformed with thie in view, it will be easy to discover problems, 
adopt realiatic measures, and find out what te the correct road to follow, 


Third, in reforming the banking syetem, attention should be paid to the objective 
judgment of ite value, While the main goal of the reform ts to invigorate the 
economy, there are people who are afraid that it might result in chaos, We hold 
that whether or not the reform will tnvigorate the economy without resulting in 
chaos depends on whether it will benefit the development of productive forces, 
enabling ua to achieve maximum economic resulta with minimum labor consumption, 


Keconomic resulta are the objective yardatick in evaluating all economic operations, 
including the banking ayatem, Ae we know, the ratio of effect and expenditure ia 
important in all types of soctal economic operations, In a commodity economy, this 
ratio ia figured on the basta of value, The greatest value lies in achieving maximum 
economic resulta with minimum funds, The coat of production te measured by the con- 
sumption of raw materiale and the expenditure of funds, Funda put into rapid cir- 
culation may aleo reduce the coat, We should select plans where the greateat economic 
results may be obtained with the least consumption of raw materials and expenditure 
of funda, The economic results should be measured not only on the basis of what 
benefite the unite and localities concerned, but aleo what benefits the whole 
society, We should coordinate the partial and overall benefite as well as the long 
and short term benefite in order to develop our economy harmoniously, Our reform 
will be correct and succesaful if auch economic resulta can be obtained, We should 
adopt a firm atand and march forward with confidence, 
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Fourth, we should pay equal attention to practice and theory, In the field of 
practice, we should atudy actual conditions, make comparisons, adopt the beat plane, 
formulate effective measures, carry out reform on a trial baste where we are uncertain, 
and put into practice eatablished correct systema, On the other hand, we should 

aleo engage in theoretical atudy to assure that the reform measures are in keeping 
with objective economic lawa, thus putting our reform on a sound theoretical basta, 
Only in this way can we unify the views of all concerned, In the past 30 years, 

some deeply ingrained theortes, work systema and practices have dominated our banking 
work, For thie reason, every atep of our reform will encounter different views and 
realatance, It ta therefore necessary to carry out propaganda and discussion to 
emphasize the necesaity and urgency of carrying out thie reform, We should be 
courageous in adopting new measures, but we should also exercise sufficient care 

when atudying new conditions and new problema, In addition, we should sincerely 

sum up our experlences and guide the reform program according to the actual develop- 
ment of events to bring the role of banks into full play in fulfilling the four 
modernizationa, 


Aid to Local Areas 


Beijing ZHONGGUO JINRONG [CHINA'S FINANCE] in Chinese No 10, Oct 80 pp 7-9 





[Article by Zhao Xian and Yu Youtai: “Banke Should Help Local Areas Make the Moat 
of Their Potential] 


[Text] A leading cadre of the State Council, on hearing a banking report recently, 
clearly pointed out that the people's banks in each province and municipality should 
play the role of local banks to advance local interests, This will meet the urgent 
needs of the various localities to develop their potentials and speed up the reali- 
zation of the four modernizations, Thies is a basic change in the guidelines for the 
operation of banks, How are provincial and city banks, as branches of the state 

bank, to play the dual role of state and local banks, helping the various localities 
develop their economic potentials while observing the principle that their work be 
carried out under centralized and unified leadership? Thies is an important topic for 
urgent discussion at thie time, 


In the past 31 years since the founding of new China, the people's bank has played 
the role of a atate bank, It has used tremendous amounts of funds to support the 
economic construction of the atate and development of the local economy, However, 
because of the revatling banking control system where power was overcentralized, 
provincial and city banks functioned only according to the plane and systems formu- 
lated by the main office of the people's bank, without any power to make their own 
decisions or flexibility in the use of funds, As a result, the banks could hardly 
carry out their work in close coordination with the development of the local economy, 
and they were unable to help the various localities in solving their problems, 
Furthermore, because of the restrictions imposed on credit loans, making it possible 
for the banks to issue loans to clients only in amounts slightly above established 
quotas, the banks could only play the role of cashier, without being able to fulfill 
the traditional banking role, Following the reform of our national economic system, 
the practice of socia!iam has been integrated with the development of our commodity 
economy, To fully develop their potentials, maintain competitive positions, and 
establish coordination with other localities under the guidance of state plans, the 
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varous localities urgently need banking facilities which meet their needs, As a 
result of the continued reform of the credit loan control system, it hase now become 
possible for the local banks to provide such facilities, To cope with thie 
development, the local banks should be able to play the dual role of state and 

local banks, This should be considered a special feature of local banks, As 
branches of the state bank, provincial and city banke should, under the central and 
unified leadership of the estate bank, play the role of regulators of local economic 
activities to promote local economic construction and the development of production, 
In thie way, the banks can be used as a lever to advance the development of the local 
economy and the adoption of technical renovations, 


Firet, it must be made clear that branches of the people's bank share the same 
interests ae the localities concerned, In the past, because of the highly centralized 
banking control system, local banke had to follow rigidly the established rules and 
regulations in the application and control of funds, As a result, they had no power 
to help the various localities no matter how urgent the need, thus creating a gap in 
the relationship between the banks and the localities concerned, Today thie estate 
of affaire should be changed, Local banks should now bear in mind the need for 
construction and the economic interests of the localities concerned, and carry out 
their work in keeping with local plane for development of the economy, The banks 
should take the key projects for the development of production in their own localities 
as the main targets for extending loans, This, however, must not be construed as 
asking the banks to extend loans indiscriminately, Proper investigation should be 
carried out before loans are extended, and the banks should maintain an overall 
balance in their assets and liabilities, Purthermore, the banks should use (heir 
funds to develop local potentials according to the policy of extending credit loane 
selectively, The banks should lend financial support to all projects which can help 
in the development of local potentials, This will enable the localities to remain 
competitive in trade, breakthe moncpoly against them, and coordinate with other 
localities, The banks should also evaluate the resulte of their loane according 

to the economic results achieved by the enterprises concerned in production and 
goods circulation, This is a far cry from the previous practice of extending loans 
without concern for the economic reaulte achieved, Today, the banks should take the 
economic results as the main consideration in extending a credit loan to an enter- 
prise, whether a national or a local enterprise, a state-operated or a collective- 
operated enterprise, or a cultural educational, public health, actentific research, 
or tourist unit, In this way, the funds will truly be used on projects requiring 
smaller investments to bring in quicker and greater results, Effort should be made 
to speed up the circulation of goode and funds, so that each yuan can achieve the 
results of two or even three yuan, 


Second, the control of credit loans should be carried out with due consideration 
for the interests of both the state and the localities concerned, At present, the 
credit loan control system is based on "overall planning, classified control, 
coordination of savings and loans, and controlled balance," This is in contrast to 
the former system where funds were tesued and recalled by administrative inetructions, 
Under the current system, the main office of the people's bank will set a limit for 
each local bank, allowing it to use funds within that limit for extending loans, 
recovering loans and accepting deposits, In thie way, local banks can have greater 
flexibility in using their funds. To take full advantage of this measure, the 
people's banks in the various localities should make efforts to increase bank 
deposits and speed up the circulation of funds so as to make available more funds 
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for development of the local economy and to increase the usefulness of the funda, 

In the future, more and more short and medium term loans can be extended for the 
procurement of equipment on an tnereastngly wide acale, The increased flexibility 

in using funda enjoyed by local banks will lend greater support to development of 

the local economy, From thia it can be seen that an important means to promote 
development of the local economy tw to handle properly the short and medium term 
loane for equipment, local party and government organizations, devoting great 
attention to thie type of loan, have eatabliahed new organs to asalet in the tesuance 
of auch loans, At present, when efforts are being made to promote competition and 
regulate the economy through market conditions, it is eapectally necessary to devote 
sufficient funds to the work of overcoming technical backwardness so as to put local 
producta in a more competitive postition, Liaoning Province during 1980 has extended 
a total of more than 200 million yuan ae short and medium term loans for equipment, 
for development of the textile induatry and for deposit holders, who are allowed to 
obtain loans in an amount exceeding their total deposits by up to 20 percent, thereby 
lending substantial support to the development of local production and construction, 
Attention must be given to the correct implementation of atate policy, the correct 
utilization of funds, the achlevement of greater economic results, and the early 
completion of projects, so that the loans will be used moat fruitfully, 


Third, work must be carried out with great flexibility, Many new altuations and 
new problems have arisen aince allowing the economy to be regulated both by planning 
and by merket conditions, Almost all clients have asked the banka to liberalize 
their rules and regulations, their credit loan control, end their reatricttonas on 
the use of funds, In view of this development, banks at the various localities 
should carry out their work more flexibly according to actual conditions tn order 

to invigorate the economy and contribute to the total reform of the banking system, 
This makes it necessary for us to not only adhere to the current rules and regulations, 
but also pay attention to economic results, We should try our utmost to advance the 
interests of the atate, the collective and the individuals concerned in banking work, 
and do eo quickly and fruitfully to open a great highway to bring a great deal of 
prosperity to our economy, In doing thie we should distinguish between problems 
inherited from history and current problema, between subjective and objective 
problems, and between problema which must await new developments before they can be 
solved and others which can be solved through the adoption of active measures, On 
the basta of euch distinctions, Liaoning has adopted flexible measures in 12 flelds 
of work to support development of the local economy with good resulta, In this 
connection, Liaoning has directed its banks to help the various 'ocalities develop 
their potentials, control the use of funds according to the econewie results con- 
cerned, extend loans for the procurement of equipment, support enterprises to turn 
deficits into profits, promote the production of matertals in short supply and 
reduce the production of overabundant supplies, give support to collective enter- 
prises, provide guidance to the private economy, broaden the channel of goods cir- 
culation, reduce the number of Links in marketing goods, make full uee of commercial 
credit in a controlled manner, and actively carry out accounting to promote local 
production and the flexible use of funde, Actual practice shows that if the banks 
carry out their work flexibly without causing chaos and do so according to apecific 
local and actual conditions, they will certainly bring prosperity to the local 
economy and contribute to the tnvigoration of the national economy, 











Fourth, banks ‘hould restore their traditional function of supplying funda to the 
local economy, Ir the past, we copied the Soviet syatem of operating banke 

through admintatrative ‘natructions and reduced the function of banka to that of a 
common government office, Today, to meet the needa for development of the local 
economy, we should gradually restore the traditional functions of these banka, tnaofar 
ae these functions are benefictal to the four modernizations, we can restore them to 
good purpose while adhering to the soctaliat public ownership syatem and the principle 
of carrying out distribution according to one's work in keeping with atate plana, 

In thie way, we will operate our banks according to economic lews, aa we once did 

in the past, The following are the main types of functions we will resume: Firat, 
we will restore the function of our banks ae economic girganizations engaged in handling 
currency, We will make great efforts to absorb idl nde in sectety and overcome 

our former practice of paying more attention to makihg loans than to receiving 
deposits, To meet the needs of the society and the masses, we will restore the 
system of lettl.. enterprises and individuals use checks to transfer their funda, 

Our banks wil! also open savings accounts, accept personal bank deposits, and handle 
remittances and mortgages, Second, we will restore the escrow function of banks, 
aselating enterprises to invest their special funds and surplus funda to meet the 
needs for funde of others, Following the tesuance of transferable stocks by enter- 
prises, stock exchanges ere bound to be established, The banks should try thelr 

best to fully develop the potential value of funds in the soctaliet commodity 

economy, Third, we will restore the economic Information dlesemination work, With 
the expansion of markets, the need in soctety for gathering economic tnformatton 
regarding the operattonel situations of different enterprises will tnerease, for 

this reason, it becomes very necessary for banks to engage in the dissemination of 
economic information, strengthening their research work to provide local authorities 
and enterprises with both short and long term outlooks itn the development of the 
economy, This will give help to people making decistons on productton and investments, 
and contribute to the development of the national economy and the banking business, 


Local party committees are in support of the role of the people's banks to help 
their localities develop their potentials, This support ta needed for the banks to 
broaden their operations with new vigor and in more areas, Taking advantage of this 
support, the banks themselves should change their past practice of relying on admin- 
iatrative inetructions in carrying out their operations, and start to use credit 
loans, interest rates, and accounting as economic levers to promote the development 
of the local economy and the four modernizations, Nevertheless, attention should 

be paid to the development of new factors in new situations, These factors should 
be handled correctly, For instance, in advancing the interests of their own localities, 
provincial and city banks must not forget that they are aleo state banks, and as 
such they should firmly observe state policies concerning the tssuance of currency, 
interest rates, commodity prices, and foreign exchange; otherwise they will make 
mistakes, Also, these banks should pay equal attention to the interests of the 
state, their localities and their clients, The profite made in thetr operations 
must be used as capital for credit loans, not for meeting financial expenditures, 

In addition, the banks should take suitable measures in a reallatic manner to solve 
the problems concerning the idle funds held by enterprises, the “material losses 

to be written off," and the overstockpiled inventories which have Long extated 
because they were and are difficult to handle and which constitute a negative tactor 
in the circulation of funds, in efforts to achieve good results in the economy and 
in the operations of the people's banks functioning as local banks, 
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VINANCK AND WANKING 


HHANK! NATIONAL TREASURY BONDS~-According to incomplete atatiatica, from 

9 to Ll March, the Shanal provinctal people's government, the government orgena, 
mee bodies, the state collective enterprises and the departments in charge at 
the provincial level have voluntarily offered to buy 60.48 million yuan worth of 
national treasury bonds, The estate enterprises at the provincial level, the 
collective enterprises and the departments in charge alone have offered to buy 
bonds worth 53.4 million yuan, exceeding the guaranteed amount to be fulfilled 
by 1.47 million yuan, The government organs and enterprises at the provincial 
level have offered to buy bonds worth 1.06 million yuan, exceeding the buying 
taske by 100 percent. The provincial CCP committee and the provincial people's 
government have offered to buy bonds worth 6.7 million yuan, On the morning of 
12 March, the provincial people's government held a forum on buying national 
treasury bonds. Vice Provincial Governor Zhang Tiany! presided over the forum, 
(Ral Qingeal), vice chairman of the Standing Committee of the provincial CCP 
committee, reported the altuation of buying national treasury bonds at the 
provincial level. They revealed that the State Council assigned the province 
to buy 100 to 120 million yuan of national bonds thie year. [Taiyuan Shanxi 
Provincial Service in Mandarin 2300 GMT 14 Mar 61 HK) 


SICHUAN CURRENCY CONTROL--The relevant economic departments in Sichuan have 
scored preliminary achievements in controlling the circulation of currency, In 
January and Vebruary 1981, the total amount of currency withdrawn from circula- 
tion to the banks throughout the province increased by 33 percent over the 
corresponding period of last year, while savings in the cities and towns 
increased by 35 million yuan, an increase of 100 percent over the corresponding 
period of last year. Various types of deposits at the end of Pebruary 
increased by 150 million yuan over the end of January. [Chengdu Sichuan 
Provincial Service in Mandarin 2300 GMT 14 Mar 81 WK) 
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"RENMIN RIBAO' COMMENTARY STRESSES BOLLER CONVERSION 
WK241448 Beijing RENMIN RIMAO in Chinese 11 Mar 61 p 2 


[Commentator's article: "Successfully Converting Botlerea le a Key to Energy 
Conservation" | 


[Text] In our country, bollere consume large quantities of energy. Saving 
energy consumed by bollere means saving large quantities of ofl and coal and ta 
of great significance in promoting technical tanovations based on energy conser- 
vation, 


The consumption of primary energy by boilers of various kinds in our country 
accounts for more than 50 percent of the country's total consumption of energy. 
There are now about 200,000 industrial boilers in our country and their total 
coal consumption comes to 200 million tone a year, but mean therm) efficiency 
is only a little more than 50 percent, a far ery from advanced international 
levels, The bollere consume 25 aillion tore of ofl a year and a large part of 
thie ofl can be repiaced by coal, 


Some bollera were called “tigers” for their excessive consumption of energy. A 
number of them have been eliminated or revamped. Yet, thie gave rise to the 
questions of the “tigera'” moving their laire and the emergence of new “tigers.” 
When a “tiger” was disposed of by a unit, it was used by another unit. When a 
unit wae vigorously revamping an old “tiger,” another unit continued to mke new 
“tigers” according to old blueprints, At present, about 100,000 boilers need to 
be revamped or replaced. This shows that there is great potential for reducing 
the consumption of energy by boilers. We should realiatically do this job well. 


Poor management in an important cause of the high consumption of energy by 
bollers. Many boilers are used without specific norma for their fuel consump- 
tion and without checking the amount of ofl used by them, thus causing serious 
waste. Conservation of energy by boilers should start with the rudimentary work 
of apecifying the reaponsibility, setting up a norm for checking energy consump- 
tion, and inetalling meters and inatruments, so that the boiler operators will 
know how much energy has been consumed and the inapectors have factual (Tinforma- 
tion) on which to check energy consumption. 


Bollere which perform poorly and consume much energy should be revamped. 
Formerly, some localities divided the funds earmarked for revamping boilers. 
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They haatily launched a movement to revamp their bollera, rushing headlong inte 
mane action and breaking up tn a hubbub, The results often were uneatialactory, 
Conservation of energy consumed by bollere involves a wide range of technologies 
and should not be carried out euperfietally and with fanfare, Arduoue efforte 
must be made to enable the personnel concerned to underatand the meaning of 
energy conservation and master the necessary techniques, in revamping bollere, 
we need a apecial technical contingent and a special inapection team, We should 
adopt measures according to actual conditions to ineure economic results, Firat 
of all, we should fix the quantity of steam to be used and draw up 4 plan for 
revamping a boller and then carefully put thie plan into effect so that each 
botler can be revamped successfully. 


Rollere which have been converted from using coal to using of] aa fuel should be 
converted back to using coal, Efforts should be made to atudy ways for converting 
bollera which uae ofl ae fuel to useing coal inatead, These boilers should be 

#0 converted when conditions are right. Difficulties met in the course of this 
conversion should be overcome vigorously. Tene of thousands of bollere which are 
used were made before nationwide liberation or during the early post liberation 
period, They perform poorly, have a emall capacity and are inefficient, It te 
not worthwhiie to revamp them. They should be replaced, Where technical condi- 
tions perm't, we should organize a central supply of heat inatead of using omall 
botlers. We must seriously eum up experiences and replace the technically back- 
ward boilers with the advanced ones which congume less energy. Of course, we 
should not popularize a boiler which te technically inefficient. We should 
popularize a boller only after it hase been inepected, experimentally tested and 
appraised, 


At present, the system governing the production of industrial bollera is in con- 
fusion, and a unified plan and strict management are needed, Enterprises pro- 
ducing boilers show signe of blind development. Some of them have produced a 
considerably great number of boilers which are second-rate, coatly and consume 
much fuel and raw and other materiale. These enterprises should be seriously 
reorganized in order to basically solve the question of lowering the consumption 
of energy by boilers. Groups for reorganizing the boiler-producing enterprises 
should be formed in different areas. These groups should make investigation and 
put forward plans for reorganization, #o as to atrictly forbid blind production, 
Boller-producing enterprises should have the essential technical facilities and 
forces and the means for inepection. The system of issuing production permits 
should be put into effect. The best enterprises should be selected as models, 
Any enterprise which does not have the essential conditions should not be allowed 
to produce boilers. The blueprints for the making of bollera should also be 
examined. The types of bollere which have irrational structures, consume much 
energy and raw and other materials, do not insure safety in production, and cause 
serious pollution should be eliminated or improved within a specified period of 
time. New products should not be turned out before they have initially been 
trial produced and appraised by the departments concerned. Only when the question 
of poor performance of boilers has been solved will it be possible to gradually 
save energy. 
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GUANGDONG ENERGY SYMPOSIUM--The Guangdong sympoatum to exchange expertences in 
saving energy ended in Guangehou on the morning of 17 March, The 7-day symposium 
wae held by the provinctal people's ppreremeee with the participation of 250 
persons, The participants aetudied the situation, taske and measures for saving 
energy thie year and pledged to mobilise the etaff and workers to deeply engage 
in activities of saving energy and to advance the national economy in readjust- 
ment. After summing up their achievements in 1980, they revealed that they saved 
550,000 tone of coal, 39,000 tone of fuel ofl, 279 million kilowatt-hours of 
electricity and 54,000 tone of coke. Ae Guangdong has an energy shortage, it te 
necessary to conduct technical innovations with saving energy ae the center and 
ineure steady development of the national economy in the province, It ie alao 
necessary to effectively popularize the advanced technology and experience in 
saving energy and grasp well work on saving energy through making use of wind- 
mille, Taking part in the closing ceremony of the symposium were Li Jianan, 
Huang Jingbo and Ye Xuanping, responsible comrades of the provincial people's 
government; and (Zhang Zhiqian), deputy director of the Energy Kesources bureau 
of the State Keonomic Commission, [HK181123 Guangzhou Guangdong Provincial 
Service in Mandarin 1120 OMT 17 Mar 61 WK) 
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DOMESTIC TRADE 


SHANX! COMMERCE CONPERENCE}~-The recent Shanxi conference of the commerce bureau 
directorea revealed that the central task of commercial work thie year ie to sup- 
port production, stabilise the market and commodity prices and promote the 

further readjustment of the national economy. The participants pointed out that 
at present social purchasing power in the province hae been enhanced, The market 
ie thriving. However, the contradiction between supply and demand ie rather 
atriking, concealing the dangers of fluctuations within the market. Therefore, 

in readjusting the national economy, commerce must give full play to ite function, 
persiat in the political Line, production and the interests of the masses while 
integrating regulation by planning mechaniam with regulation by market mechaniem 
and in doing our work in accordance with the economic law and try by every means 
possible to support the development of the industrial and agricultural production. 
In particular, it is necessary to support the production of the light and textile 
industries and consumer goods for daily use. In supply work, it ia necessary to 
supply more industrial products to the countryside. [Taiyuan Shanxi Provincial 
Service in Mandarin 2300 GMT 14 Mar 61 HK) 
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ADVERTISING MEETING, JOURNAL~-The first meeting of "Zhongguo * {China 
Advertisement 0022 0948 1639 0707) correspondence editors wae held in Nanjing 
from 6 to 20 March, It wae attended by the correspondence editors of 17 edi- 
torial committees in Shanghai, Beijing, Nanjing, Guangahou, Tianjin and other 
cities, The meeting called for further efforts to promote China's advertisement 
undertakings, which it noted were not compatible with the country's economic 
development. It decided to begin publishing « professional journal "Zhongguo 
Guanggao" in May and to do studies in soctaliat advertising and the art of 
advertisement. (0W210413 Nanjing Jiangeu Provincial Service in Mandarin 

1100 GMT 20 Mar 61) 


GUANGDONG PREFECTURE FOREIGN TRADE--To date, the people in Foshan Prefecture have 
signed 2,267 contracts with foreign merchants for processing pr ducts with mate- 
rials supplied by the customers. The processing fee alone is $19 million. Some 
523 enterprises and workshops are now engaged in thie processing trade. They are 
spread out in 12 counties and municipalities throughout the prefecture. The 
products for processing include television sets, radio-tape recorder sets, 
electronic parts, plastic goods, wristwatch parts, leather goods, garments, 
textile goods, wooden furniture and bamboo products. (HK180908 Guangzhou 
Guangdong "rovincial Service in Mandarin 2345 GMT 13 Mar 61 HK} 
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TRANSPORTAT LON 


HIGHWAYS IMPROVED IN YUNNAN PROVINCE 
Kunming YUNNAN RIBAO in Chinese 19 Jan 61 p 2 


[Article by Information Group of Yunnan Provincial Highway Adminietration Bureau: 
"Provincial Highway Administration Departments Striving To Improve Highways by 
Readjueting Ite Internal Proportionate Relationships, Reducing the Scale of Capital 
Conetruction and Strengthening Road Maintenance" | 


[Text] Since 1980, the Provincial Highway Adminieatration Bureau has conectent tously 
readjusted ite internal proportionate relationships and actively diverted funds and 
manpower from capital construction to road maintenance eo ae to gradually improve 
the highwaye. According to atatiatics by the end of last November, the mileage of 
good roade under the Provincial Highway Admintatration Bureau increased by 8.4 per- 
cent, and the mileage of bad roade wae reduced by 13 percent as compared with those 
at the end of 1979, Improved highways will help speed up traffic and save energy. 


Yunnan Province ia located on a plateau with highway traneportation ae ite life- 
blood, Along with the development of highway traffic, the highwaye under the 
Provincial Bureau has since 1973 focused ite work on the improvement of old roads 
and the conatruction of asphalt-eurfaced roade, In eo doing, it inevitably squeezed 
something out of the funds and manpower originally intended for minor road repairs, 
thus caueing the deterioration of roads ae shown by the large number of cracks and 
pools, the incomplete traffic signa, the damage to the roadside trees and the poor 
water drainage facilities, This has lowered tranaportation efficiency, In view of 
thie, the Provincial Highway Administration Bureau carefully readjusted the internal 
proportionate relationships and adopted measures to atrengthen road maintenance with 
the available manpower and financial and material resources, Firat, it reduced the 
funds and labor power originally intended for projects of a capital construction 
nature, In 1980, the investments in capital conatruction for the bureau was reduced 
from 18.5 percent of the total outlay in 1979 to 25.6 percent, and an asphalt road 
conetruction team was abolished with the manpower of the team transferred to the 
road maintenance force, Secondly, minor road maintenance was further strengthened, 
In 1980, funda for this purpose were increased from 27.6 percent of the total 
outlay in 1979 to 4.8 percent, and the number of people for each year/kilometer 
wae also increased by 0.3 percent, The highway condition has been markedly improved 
since the readjustment, With the asatetance of the section, the Third Maintenance 
Squad of Ruill Admintatration Section repaired all the bad roads in 3} months, The 
General Section of Lijtang hae aleo changed the appearance of the main trunk lines 
after atrengthening the maintenance work, The transportation units have lauded 
their achievements in these lines: 


“y 











"Along the good roads, care speed on smoothly. 

The roade are clean and the traffic eigne all ready, 
There ie little duet on either fine or rainy daye, 
And now travel te comfortable and safe," 





9411 
CHO; 4006 


W) 














NATLONAL POLICY AND [SSUES 


Seminar Agenda 
HK231042 Hong Kong WEN WEL PO in Chinese 2) Mar 61 p 1 


[WEN WEI PO correspondent Cheng Xiang'e (4453 5046) dispatch: "Seminar on World 
Economy Opens in Hangahou Today--Nearly 200 Chinese and Foreign Entrepreneurs and 


Experts Attend; Chinese Experts To Emphatically Speak on the Question of Kconomic 
Readjustment and Reform") 


(Text) Hangehou, 22 Mar--A large-scale seminar on world economy jointly spon- 
sored by two major Chinese and American research ine itutes will officially open 
in Hangshou on 23 March, The seminar te jointly sponsored by the World Economy 
Inetitute of the Chinese Academy of Social Sciences and the U.S. Stanford Inati- 
tute, 


A total of 159 delegates will attend the seminar, which include 63 Chinese dele- 
gates and 93 visiting delegates (figures ae published]. In addition, there will 
aleo be 21 Chinese observers, bringing the total number of people in attendance 
to 180. The Chinese delegates are reapectively from the State Import and Export 
Commission, the State Planning Commission, the Minitetries of Foreign Affaire, 
Foreign Trade, Economic Relations with Foreign Countries and Finance, banking 
organizations, the China Travel and Touriem Bureau, the Chinese People's Ansocia- 
tion for Friendship with Foreign Countries, the Chinese Academy of Social Sciences 
and other related academic organizations ae well as concerned professionals from 
various universities, Among them are renowned Chinese economists Xue Muqiao, 
Huan Xiang, bu Ming and Yu Guangyuan. They will all make speeches or read their 
theses at the seminar. The Chinese experts will publish more than 20 theses at 
the seminar and they will cover questions involving all aspects of the inter- 
national economy. They will aleo emphatically speak on China's current question 
of economic readjustment and reform, 


Many of the foreign guests are renowned figures in the banking, industrial and 
commercial circles and research inetitutes of different countries, They are 
drawn from 25 countries and areas, The delegates from Hong Kong include K, H, 
Fung and §. C, Koo, At the opening ceremony echeduled today, Zhejiang Provincial 
Governor Li Fengping will deliver a welcoming speech, The subject of today's 
seminar is: economic problems in the Western countries; the subject for 24 March 
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let China's economic problema; the seminar will be adjourned on 25 March; the 
subject for 26 March tat the development of science and technology and the 
world economy, In addition, the seminar will aleo set up five diacussion groupe 
to penetratingly explore various economic problema in the 1980's, 


Weatern Keonomy Discussed 
1K231046 Hong Kong WEN WEI PO in Chinese 2) Mar 61 pp 1, 2 


{WEN WET PO correspondent Cheng Kiang's (4453 5046) apectal dispatch: "Chinese 
and Western Scholara Voresee Unatable Keonomy in the Weat During the 1980's") 


[Text] HWangshou, early in the morning on 23 Mar--When looking into the prospects 
for the Weatern economic aituation in the 1980's, three Chinese and American 
echolare agreed that the 1980's will be a period of serious economic inatability 
and numerous difficulties for the Weat, Thise ie a view expounded in the theses 
to be published by Huan Xiang, vice president of the Chinese Academy of Social 
felences, and (Melvin Marl, Jr), sentor economiat of the U.S. Stanford Inetitute, 
at the "Seminar on World Keonomy" in Hangshou, 


The seminar will offictally open today (23 March) and the subject of today's 
seminar ia “Keonomic Problema in the Weatern Countries,” This newspaper's 
correspondent interviewed Chinese and American economic experts in Hangzhou on 

the eve of the seminar, Huan Xiang pointed out that in regard to the situation 

in the firet few yeare of the 1980's, the entire economy of the Weatern countries 
will continue to move toward retrenchment. The economic growth rate will be 
comparatively low and the rate of price increases will fall elightly. However, 
the unemployment rate will etill be very high, There ta not much optimiam as to 
whether or not the readjuetment of economic policies by the United States and some 
other Western countries will produce the expected resulta, 


(Melvin Karl, Jr) aleo mde clear the purpose and main theme from the very begin- 
ning and notes that the characteriatics of the world economy in the 1960's will 
be even lower economic growth rate, even higher inflation and unemployment rates 
and even more tense trade relations than the 1960's, 


Another American acholar Ma Mu Ge Let [7456 L191 2706 7191] even described a 
scene filled with "mutual confrontations,” We held that the 1980's will witness 
nine major problema: 1) general slowdown in global economic growth and capital 
formation; 2) global fall in the growth rate of world trade; 3) global inflation; 
4) increased unemployment in the Weet; 5) all countries actively et imulating 
exporte and reatricting imports; 6) the highest Interest rates ever and restric- 
tive monetary policies resulting in moat countries; 7) serious imbalance in the 
budgets of all countries; 4) on the international ecene, commercial banks becom 
ing increasingly cautious over the growth rate of debts; and 9) most governments 
tightening their budgets, This sort of retrenchment not only delays domestic 
economic expansion, but aleo reduces the scope of international aid. te pointed 
out that the governments of all countries are carrying out masaive debates on 
what are the appropriate economic policies for the 1980's, 
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Huan Xiang aleo notes that at present, the Weatern economy ia in a new period 
of difficulties brought about by the eignificance of transition, The period 
mrke capitaliem's entry into a stage of “long term stagnation"; and thie stage 
began in the 1970's, calling a halt to the stage of postwar economic expansion 
in the Weet. He held that the trend of development of the Western economy in 
the 1980's will be determined by three factora: 1) relative increases in wages 
and prices and the trend of the rate of profits; 2) whether or not the economic 
policies of the monetariat echool and the supply echool will take effect; and 

3) whether or not the armament industry caused by the acramble between the 
United States and the Soviet Union .or world hegemony will stimulate production. 


How will thie situation affect China's four modernizations? (Melvin Earl, Jr) 
said: The prospects of the world economy are somewhat gloomy; and this will 
cause some reactions from the PRC in ite own development process, To foreign 
investors, it will be more difficult to acquire capital than in the past. 

Import prices will increase alongside world inflation, and the efforts by the 

PRC to break into new markets will also be restricted by the low growth rate 

and protectioniem in the Western economy, Therefore, what ie significant to the 
acholare, government officials and entrepreneurs in the PRC and in the West is 
that they should obtain an even better understanding of the various factore which 
determine economic affaira. 
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TRANSPORTATION 


OCEAN SHIPPING SAID TO BE FAST DEVELOPING 
Hong Kong ZHONGGUO XINWEN in Chinese 8 Dec 80 p 6 
[Article: "Rapid Development of Ocean Shipping in China in Past 31 Years") 


[Text] ZHONGGUO XINWEN AGENCY, Beijing, 6 Dec--From the congress of sea naviga- 
tion technicians of the Minietry of Communications which ended on 6 December, our 
correspondent hae learned that China hae now an ocean fleet of more than 400 
vessels totaling more than 7,2 million tone, The ocean and coastal fleets can 
carry nearly 100 million tone of freight each year. 


Shortly after the founding of the People's Republic, there were hardly any ships 
even for the coastal rune, while ocean transportation was practically nonexistent, 
The capacity of sea traneport was then very amall. Beginning from the First Five- 
Year Plan (1953-1958), and after long and painstaking efforts, sea traneport in 
China ie now fairly well developed, and the foundation has been laid for modernized 
sea transportation, 


The coastal fleet, developing at the average rate of 10.1 percent each year, is 
now 7.9 times that of 1952, The ocean fleet was built up from scratch, and after 
a continued expansion, its ships are now calling at 450 porte in 101 countries 
and regions, 


The seagoing fleet has been constantly replenished, and the technical structure of 
ships hae been very greatly improved, At present, in addition to a certain number 
of 100,000-ton ofl tankers and large ships for bulk cargo, we have also a certain 
number of containerized vessels, pelletized vessels and vessels with advanced 
equipment and unmanned engine rooms, 


The volumes of both passenger and cargo traffic by coastal or oceangoing ships are 
increasing every year, According to statistics, the volumes of passenger and 
cargo traffic handled by coastal navigation enterprises were in 1979 11.3 and 31 
times those of 1952 respectively, The ocean fleet is now undertaking more than 

70 percent of the foreign trade cargoes for which the carrying vessels are desig- 
nated by us. 


The ranks of sea transport technicians has continued to swell, A large number of 
professional navigation personnel have been trained in sea transport un’ sersities 
and vocational institutes and through rotational training and technical lecture 
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classes, At present, the number of seamen has increased to more than 54,000, 
including more than 25,000 univeraity or vocational inatitute graduates and some 
16,000 cadre seamen, 


Along with the development of the seagoing fleet, many undertakings serving water 
transportation, such ae the building of harbore and other forma of capital con- 
atruction, shipyards, navigation aids, navigation information facilities, sea rescue 
and ecientific research have aleo undergone great development in the past 30 years, 


Sowe participantea at the congress told thie correspondent that Chinese shipping te 
atill inadequate for the requirements of the national economy and the growth of 
foreign trade, Ase a result of the readjustment of national economy and of the 
atructure of energy resources, it ta anticipated that coastal and foreign trade 
traffic will be increased by a wide margin, and the contradiction between the 
growing traffic and the limited meane of tranaport will eatill be acute, In future, 
apart from continuing to accelerate the shipbuilding industry, it may be neceas- 
sary to import some veasela of the advanced types to expand our own fleet according 
to the circumatances, At the same time, the administrative ability of cadres and 
the vocational and technical levels of the seamen should be further raised to 

meet the requirements of modernized navigation, 
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